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Message Text 

UNCLASSIFIED 

PAGE 01 SEOUL 00330 140359Z 
ACTION EB-07 

INFO OCT-01 EA-09 ISO-OO COME-OO OES-06 FEA-01 AGRE-00 
CEA-01 CIAE-00 DODE-OO FRB-01 H-02 INR-07 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 AID-05 CIEP-02 SS-15 
STR-04 ITC-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 
/100 W 

140401Z 037058/71 

R 140156Z JAN 77 
FM AMEMBASSY SEOUL 
TO SECSTATE WASHDC 1499 

UNCLAS SEOUL 0330 

E.O. 11652: N/A 

TAGS: EMIN, ETRD, ECON, KS 

SUB J : TARIFF INCREASE ON COPPER SCRAP 

RE: (A) STATE 1 126, (B) 329 SEOUL (C) 76 SEOUL A- 150 

1 . IN RESPONSE TO THE SPECIFIC QUESTION RAISED REF A 
CONCER ING KOREAN TARIFF CHANGES FOR IMPORTS OF COPPER 
WASTE END SCRAP (CUSTOMS COOPERATION COUNCIL NOMENCLATURE 
FORMERLY BTN - NO. 7401), THE GENERAL RATE FOR THAT ITEM 
WAS RAISED FROM 15 TO 20 PERCENT, EFFECTIVE JANUARY, 1, 1977, 

IN ONE OF A MULTITUDE OF CHANGES RESULTING FROM A MAJOR 
TARIFF REFORM. HOWEVER, THAT ITEM IS ALSO INCLUDED ON A 
SEPARATE SCHEDULE OF TEMPORARY RATES (THE APPLICABLE RATES 
FOR THESE ITEMS) WHICH PROVIDES FOR A TEMPORARY RATE OF 
12.5 PERCENT EFFECTIVE JANUARY 1, 1977, AS COMPARED TO 
THE PREVIOUS TEMPORARY RATE OF 10 PERCENT. THIS NEW TEMPORARY 
RATE IS SLATED TO RISE TO 15 PERCENT ON JANUARY 1, 1978 AND 
TO MOVE TO THE GENERAL SCHEDULE LEVEL OF 20 PERCENT ON JANUARY, 

1. 1979. 

2. THE RATIONALE AND MAJOR FEATURES OF THE TARIFF REFORM 
ARE DESCRIBED IN REF B. FURTHER, RATIONALE FOR THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SEOUL 00330 140359Z 

HANDLING OF THE TARIFF RATE FOR COPPER WASTE AND SCRAP 
TAKES INTO ACCOUNT THE FACT THAT KOREA’S FIRST COPPER 
REFINERY IS SCHEDULED TO COME ON STREAM IN 1978 (REFC). 

THE PHASING OF THE INCREASE IN THE TEMPORARY RATE FOR 
THIS ITEM IS INTENDED TO PROVIDE FOR A GRADUAL 
TRANSITION TO THE HIGHERGENERAL RATE LEVEL WHICH 
WILL TAKE EFFECT ABOUT THE TIME THE NEW COPPER 
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REFINERY IS EXPECTED TO BE IN FULL OPERATION (MARCH 1979). 

COPPER ORE IMPORTS, CCCN 2601, ARE ACCORDED DUTY FREE TREATMENT 
UNDER BOTH THE OLD AND THE NEW SCHEDULES. 

SNEIDER 
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